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MONETARY AND BANKING REV lEW' 

Second Quarter 1951 

During the second quarter of 1951, there was a 
further increase in the Union's pecuniary volume of 
economic actlvLty. This upward movement look 
place in spite of the seasonal decline in the va lue of 
exports a nd is principally to be associated with the 
increases registered in the value of imports. retail 
turnovers and railway earnings. These activities are 
as a rule subject to seasonal increases in the second 
quarter of the year. but in this instance the upward 
movement in their value indices was al50 the result 
of the more liberal issue of import permits for the 
first half of the year, and of the further increase 
which took place in the general level of prices. 

BALANCE OF PAYM ENTSt 
Adjusting the Union's published trade figures for 

balance of payments purposes, it is found that the 
imports of merchandise increased from £97 million 
in the first quarter of 1951 to £130 million in the 
second quarter, so that lotal imports for the first half 
of the year amounted to £227 million compared with 
£127 million in the first half of 1950. The increase 
of £100 million in the firs t half of 1951 compared 
with the corresponding period in 1950, was largely 
accounted for by a n increase in the value of imports 
from the non-dollar area. Imports from the dollar 
area increased (rom about £38 million in the first 
half o( 1950 to about £56 million in the first hal£ of 
195 1. while, in the case o( imports from the non· 
dollar area, there was an increase from about £89 
million to about £17 1 million, respectively. 

The exports of merchandise (exclud ing gold bullion. 
gold products and ships' stores), on the other ha nd, 
declined from £76 million in the first quarter of 1951 
to £69 million in the second quarter, but the total 
of £145 million (or the first half of the year was still 
well above the amount of £83 million exported in 
the first half of 1950. Thus the country's trade deficit 
(excluding gold) increased from £2 [ million in the 
first q uarter of 19.51 to £61 million in the second 
quarter, 8iving a total of £82 million for the first half 
of the year compared with a deficit of £44 million in 
the first half of 19.50. Tak ing into account the Un ion's 
net gold output, On the one hand, and ils deficit in 

• See 11,0 _rti(:le on " Investment in the Union, 1938-S0" 
by Profe.nor D. G. Fra~n on p. x. 

t See T.ble.t XXXI to XXXVI for revised estim.tu. 

respect of invisible current items, on the other, the net 
current deficit with the oUlside world increased from 
about £5 million in the fi rst quarter of 19.5 1 to about 
£40 million in the second quarter, and this gives a 
total net current deficit of about £4.5 million for the 
firs t half of the year compared wilh a favou rable 
balance of aboUI £.5 million for the first half of 19.50. 

On capital account tbe Union showed a strong 
favourable balance in the second quarter of 19.51. 
Net private capital receipts, including trade credits 
and the repatriation of capital, amounted to about 
£20 million and drawings under official loans to 
about £4 million', making a tota l of £24 million 
compared with about £5 million in the first quarter 
or the year when the net inflow of private capital of 
about £9 mi llion was partly offset by the repayment 
by the Union Government o[ its dollar drawing o( 
aboul £4 million from the International Monetary 
Fund . The total net inflow of capital from a ll 
sources, therefore, amounted to about £29 million in 
the first half of 1951 compared with about £43 
million in the first half of 19.50 when net private 
capital receipts amounted to about £30 million and 
receipts under official loans to about £13 million. 

Thus, combining the current· and capital·account 
figu res quoted above, the Union's total gold and 
excha nge holdings, i.e., of the Reserve Bank, tbe 
commercial banks and the Union Government, 
declined by about £16 millio n during the second 
quarter of 19.51 compared with approximately no 
change during the fi rst quarter of the year, i.e., by 
about £16 million d uring the fi rst half of the yea r 
compared with an increase of about £48 million 
during Ihe first half of 1950. 

From the end of J une to the end of August, 19.51 , 
the Reserve Bank's gold hold ings increased slightly 
from £74.2 million to £74.3 million, while its (oreign 
exchange holdings declined (rom £85.8 million to 
£71.8 million. The combined decline of £1 3.9 million 
over the two months reflects principally the continued 
high level of payments fo r imports. 

• i.e. drawin8s under the revolving credit of 20 million 
U.S. dolt.rs extended by • group of American blinks 
to the Union Government . nd under the loan of 30 
million U.s. dollars extended by the In terna tional BanI: 
for Reoonnruaion and Development to the EI~city 
Supply Commission lind IUllranlecd by the Unioll 
Government. 



MONEY IN C IRCU LATION 

The strong upward movement in the quantity of 
money in circulation in the Union which was set in 
motion after the devaluatio n of the South African 
pound in September. 1949. a nd which continued into 
the first qu:uter of 1951. was reversed during the 
second quarter of the year. After reaching the new 
peak of £463.9 million at the end of March. 1951. 
the amount in circulation declined to £452.0 million 
at the end of June and £444.4 million by the end of 
July. 

The net decline of about £19 million during the 
four months ended J uly. 1951, was princi pally 
accounted for by the Union', unfavourable balance 
of payments o f nearly £26 million for this period. 
but this was partly offset by the net increase of about 
£7 million in bank credit in the Union. In regard to 
the laUer, the commercial banks' discounts and 
advances increased by over £34 million dUring this 
period, but, o n the other hand, their investments 
declined by £12 million and their balances with the 
National Finance Corporation by £13 million, while 
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thcre was also a decline of about £2 million in the 
case of Reserve Bank credil. 

BANK DEBITS 
The index (base: 1938 = 100) of bank debits 

increased from 439 in the fint qua rter of 1951 to 463 
in the second quarter. This increase took place in 
spite of declines in merchandise exports and in the 
value of property transactions a nd is largely to be 
associated with the increases registered in the value 
of imports, retail turnovers, milway earnings and 
stock-cxchange tmnsactioos. The index (base: 
1938 = 1(0) for the value of exports, for example, 
declined from 918 in the first quarter of 1951 to 860 
in the second q uarter, a nd that for the value of 
property transactions from 420 to 392, while, on the 
other hand, the in~ex (base: 1938 = 100) for the 
value of imports increased from 413 to 544; that fo r 
railway earnings in respect of transportation services 
from 288 to 300; and that for retail sales in Johannes
burg (base: 1948 = 1(0) from 95 to 107. 

T. W. de Jongh, 
Statisticia! ._ 
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OORSIG VAN GEL 0- EN B: ANKWESE ' 

Tweede Kwartaal 1951 

Gedurende die tweede kwartaal van 1951 was daar 
'n verdere loename in die in gelduitge<lrukte omvang 
van die Unie se ekonomiese bedrywigheid. Hierdie 
opwaarlse beweging het plaasgevind tcn spytc van 
die seisoensdaling in die waarde van uitvoere en 
bou hoofsaaklik verband met die slyging wat in die 
waarde van invoere, kleinhandelsomsctte en spoor
wegontvangste plaasgevind het. Hierdie bedrywig
hede is gewoonlik onderhewig aan seisoenstocnames 
gedurende die tweede kwartaal. maar in die geval 
was die opwaartse beweging in hul waardeindekse 
ook die gevolg van (a) die feit dat invoerpermitte 
vir die eersle belfle van 1951 meer vryelik uitgereik 
is, en (b) d ie verden~ styging wat in die aigemene 
pryspeii plaasgevind bet. 

BETALlNGSBALANSt 
Word die Unie se gepubliseerde handelsgegewens 

herbereken vir betalingsbalansdoeleiodes, dao blyk 
dat die goedereinvoer toegeneem het van £97 
miljoen io die eerste kwartaai van 1951 tot £130 
miljoen in die tweede kwartaal, sodat die totale 
invoer vir die eerSle beUte van die jaar £227 miljoen 
beloop het vergeleke met £127 miljoen in die eeute 
belfte van 1950. Die toename van £100 miljoen in 
die eerste helfte van 1951 vergcleke mel die oor
eenstemmende lydperk in 1950, was grootliks die 
gevolg vao 'n tocoame in die waarde van iovoere uit 
die nie-dollarlande. Invoere ui l die dollargebied bet 
loegeneem van ongeveer £38 miljoen in die eerste 
helfte van 1950 tot ongeveer £56 miljoen in die 
eerste helfte van 1951 terwyl iovoere uit die nie
dollargebied van oogeveer £89 miljoen tot ongeveer 
£171 miljoen respektiewelik gestyg bet. 

Goedereuitvoere (met uitsluiting van staafgoud, 
goudprodukte en skeepsvoorrade), aan die ander 
kant, het afgeneem van £76 miljoe!l in die eeme 
kwartaal van 1951 tot £69 miljoen in die tweede 
kwartaal, maa r die totaal van £145 miljoen vir die 
eerste helfte van die jaar was nog beelwat bo die 
bedrag van £83 miljoen wat gedurende die econte 
heLfte van J9jU uitgevoer is. Sodoende het die land 
se tekort op die goedererekening (goud uilgesluit) 

• SieD ook prtiie] oor "Beleggin& in die UDie, 1938-'0", 
deur Profe.uor D. O. FrallDCtl op bt. .1iii. 

t SieD T.belle XXXI tot XXXVI vir gewydgde 5hutn&9. 

loegeneem van £21 miljoen in die eerste kwartaal 
van 1951 lot £6 1 miljoen in die tweede kwartaal 
wat 'n totaal vlln £82 miljoen vir die eersle helfte 
van die jaar ge:e vergeleke met 'n tekort van £44 
miljoen in die eefSle helfte van 1950. Word die 
Vnie se nelto 8oudproduksie, enersyds, en sy tekort 
t.o.V. onsigbare poste op lopcnde rekening, ander
syds, in berekl:ning gebring, dan bet die netto 
lopende lekort met die buileland van ongeveer £5 
miljocn in die et!fste kwartaal van 1951 tot ongeveer 
£40 miljoen in d ie tweede kwarlaal vermeerder en 
dit 8ee 'n lolale: neUo lopende tekort van ongeveer 
£45 miljocn vir die eersle helfte van die jaar 
vergeleke met ' n gunslige saldo van ongeveer £5 
mitjocn vir die eerste helfte va n 1950. 

Op kapitaalrekening bel die Vnie in die tweede 
kwartaal van 195 1 'n omvangryke gunstige saldo 
vertoon. Die neUo toeslroming van partikuliere 
kapitaal. insluilende handelskrediele eo die repa
tr iasie van kapi taal, het ongeveer £20 miljoeo beloop 
en trek kings op I)ffisiele lenings ongeveer £4 miljoco,* 
d.w.s. 'n totaak van £24 miljocn vergeleke met 
ongevcer £5 mitjoen in die eerste kwartaal van d ie 
jaar toe die Iletto tocslfoming van partikuliere 
kapitaal ongcvC(:r £9 miljoen beloop maar die Vnie
regering sy dollartrekking van ongeveer £4 miljoeo 
van die Internasionale Monetere Fonds Icrugbctaal 
het. Die tOlale netlo toestroming van kapitaal uit 
aile bronne het dus ongeveer £29 miljoen in die eer
ste hclfte va n 1951 bedra vergcleke met ongeveer 
£43 miljoen in die eerste helrte vall 1950 toe die 
ontvangste van nclto partikul iere kapitaal ongeveer 
00 miljoen en die ontvangste uit offisiele lenings 
ongeveer £13 miljoen beloop het. 

As die bostaande kapitaal- en lopende-rekeoing
sy[ers dus saamgevat word, dan het die Voie se 
lotale goud- e,n valutabesit, d .w.s, dit van die 
Reserwebaok, die halldelsbanke eo die Voie-regering, 
met ongeveer £ 16 miljoen gedurende die tweede 
kwartaal van 1951 afgeneem vergeleke met omtrent 

• d j. Irekkings lee:n die deurlopcnde krediet van 20 mit;ocn 
V.S.A. doUan: wat deur ' 0 &roep AmerikaaDSC banke 
am die Unie-:re&erin& verloe:o is en teen die Ienin& vao 
It).mil;oeD V ~).A. doUan wat deur die lntem.uioDale 
BaDk vir Heropbou en Onlwikkelin& un die .Elektrisi
teiuvooraieninnikOllllllis5ie loe&est.an en deur die Uoie
regerina gewaarbor&: is. 



geen verdndering gedurende die eerSle kwartaal van 
die jaar nie, en daar was dus 'n afname van 
ongeveer £16 miljoen gedurende die eerste helfle 
van d ie jaar vergeleke mel 'n toename van ongeveer 
£48 miljoen gedurende die eerSle helfte van 1950, 

Vanaf die end va n J unie tot die end van Augustus 
195 1, hel die Reserweba nk se goudbesil erreDs vcr
meerdet van £74.2 miljoen tot £74.3 miljoen, lerwyl 
sy builela ndse valutabesi l van £85.8 miljoen tot 
£71.8 miljoen gedaal he!. Die gesa mentlike afna me 
van £13.9 miljoen gedurende die twee maande 
weerspieel hoofsaaklik die voortgesette hoe pei! van 
betalings vir iovoere. 

GELD IN OM LOOP 

In die sterk stygende beweging in d ie hoeveelheid 
geld in omioop in d ie Unie wat ns. die devaluasie 
van die Suid-Afrikaa nse pond in September U49 
aan die gang gesil is, en wat \roortgeduur het tot 
in d ie eerSle kwartaal van 1951, he! in die tweede 
kwartaal van die jaar 'n kentering gekom, Nadat 
'n nuwe hoogtepunt van £463.9 miljoen aa n die 
end van Maarl 195 1 bereik is, he! die bedrag in 
omloop tol £452.0 miljoen aan die end va n J unie 
en £444.4 mi ljoen aan die end va n Julie gedaal. 

Die nctto vermindering van ongeveer £19 miijoen 
ged urende die vier maande geeindig J ulie 1951 is 
grooUiks veroorsaak dellr die ongunstige saldo van 
ongeveer £26 miljoen op die Unie se betaJings
balans gedurende hierd ie tydperk, wat egter deels 
gekompenseer is deur die netto vermeerdering va n 
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ongeveer £7 miijoen in bankkrediet in die Unie. 
Wat iaasgenoemde betrer, het die handeisbanke se 
d iskonteringe en voorskolle met meer as £34 miljoen 
gedurende hierdie tydperk toegeneem, maar, aaD 
d ie ander kan l, hel hulle beleggi ngs met £12 miljoen 
en hul deposito's by die Nasionale Finansiekorpo
rasie met £13 miijoen gedaat, terwyi daar ook 'n 
vermindering van ongeveer £2 miljoen in die gevai 
va n Reserwebankkrediet was. 

BA NK DEBElTE 
Die indeks (basis: 1938 = 1(0) van bankdebette 

he! van 439 in die eersle kwartaa! van 1951 tot 
463 in die lweede kwa naal toegeneem. Hierdie 
toename het plaasgevi nd ten spyte van dalings in 
d ie goedere-uilvoer en in die waarde va n eiendoms
tra nsaksies en kan grootli ks in verband gebring 
word met die toenames in die waarde van invoere, 
kleinhandelsomsette, spoorwegontva ngSle en tra n
saksies op die effektebeurs. Die indeks (basis: 
1938 = 1(0) van die waarde va n uitvoere het, hyvoor
beeld, van 918 in die eerste kwartaal van 1951 tot 
860 in die tweede kwa rtaal gedaal en die va n die 
waarde van eiendomstransaksies van 420 tot 392, 
terwyl die indeks (basis: 1938 = 1(0) van die waarde 
van invoere van 413 lot 544 gestys bet; d ie van 
spoorweginkomste ten opsigte van vervoerdienste 
van 288 tOI 300; en die van kleinhandelsverkope in 
Johannesburg (basis: 1948 = 1(0) van 95 tot 107. 

T. W. de Jongh, 
Srarisriklls. 
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