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Presentation Scope and Data

* The presentation is based on the 2018 — 2021 Annual
QRTs submitted to the PA

* Total number of insurers considered: 76
* 6 out of 7 reinsurers are composite reinsurers
* Microinsurers will be considered separately
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Agenda

« General Overview

* Premiums and Benefits

* Expenses

* Life Underwriting Experience Analysis

« Basic Own Funds

* Assets

e Liabilities

« Solvency Capital Requirement

* Liquidity

« Microinsurance gm}
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Number of insurers per year-end
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Top 10 insurer rankings by assets
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2021 QRT tab: OF1

Proportion by insurer class

Proportion by count Proportion by asset size
1% 2%

= Primary = Cell Captive = Reinsurer = Primary = Cell Captive = Reinsurer
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Premiums and
Benefits
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Gross Premiums and Benefits

(R’bn) 2018 2019 2020 2021
Primary 449 526 512 584
Cell Captive 10 13 17 17
Reinsurers 16 18 19 20
Total Industry 475 557 548 620

(R’bn) 2018 2019 2020 2021
Primary 371 494 486 585
Cell Captive 4 4 6 8
Reinsurers 12 14 16 27
Total Industry 387 512 508 620

Gross Premiums = gross earned premiums during the reporting period

Gross Claims and Policyholder Benefits = gross claims paid during the report period
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2021 QRT tab: TP2

Gross Premiums and Benefits per class of business
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Primary - Individual business movements
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Primary - Group business movements
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Cell Captives - Individual business movements
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Cell Captives — Group business movements
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Expenses
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Trends Iin Expenses
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Expenses by class of business
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QRT tab: OF4

Primary Cell Captive Reinsurer - Total

Profit by insurer class
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Life Underwriting
Experience Analysis
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Surrender Rates
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Lapse Rates
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Termination Rates
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Basic Own
Funds
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Basic Own Funds

Total Assets 3022 3232 3 186 3639
Total Liabilities 2 640 2841 2 836 3275
Basic Own Funds 382 391 350 363
Basic Own Funds Growth Rate 2% (11%) 4%
Own Funds Eligible to meet SCR 359 374 344 355

Own Funds Eligible to meet MCR 335 348 328 336
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QRT tab: OF2

Composition of BOF
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R' bn
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Analysis of Movement in BOF

Release of New Alterations Renewals Movements Policyholder Changein Changesin Adjustment Expenses Dividends Tax Investment
risk margin  business in zero experience  valuation valuation to capital experience
contract basis methodology
boundaries

2018 ®m 2019 m2020 m2021
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Assets
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QRT tab: OF2

Composition of Investments
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Composition of Investment Funds
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QRT tab: OF2

Composition of Investments — Cell Captives
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Liabilities
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Total Liabilities
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QRT tab: TP1.1

Technical Provisions by class of business
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Solvency Capital
Requirement
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SCR Components

300

250

200 - e

150
5 115% 112%
- 100 116% ° 113%
50
-50 - - -
-100
2018 2019 2020 2021
BSCR m Operational Risk mLoss Absorbing capacity of deferred taxes
m Participations SCR Adjustment: Cells B SCR Adjustment: Other RFFs

40 SOUTH AFRICAN RESERVE BANK
Prudential Authority




QRT tab: SCR

BSCR Components
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R' bn
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QRT tab: SCR

Life Underwriting Risk
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QRT tab: SCR

Life Underwriting Risk - Primary
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QRT tab: SCR

Life Underwriting Risk — Cell Captive
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QRT tab: SCR

Life Underwriting Risk - Reinsurers
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SCR Cover Ratio Distribution
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Liquidity
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Liquidity Adequacy Ratio
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Microlnsurance
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QRT tab: OF1 & MCR
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QRT tab: OF2
Composition of Assets
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QRT tab: OF2

Composition of Investments
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QRT tab: OF2

Composition of Liabilities
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QRT tab: TP1

Composition of Technical Provisions
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MCR Cover Ratio Distribution
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Thank you

‘ Contact Detalls:

stian.smit@resbank.co.za

tshepo.rakgolela@resbank.co.za
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